LMI: Annual General Mandate of 2020  

On 24 April 2020, IDICO Machinery Erection Construction Investment Joint Stock Company announced the Annual General Mandate 2020 No.02/ NQ- DHDCD as follows: 

Contents: 

Article 1: Approve the report on result of business and production operation, investment of 2019 and business and investment plan of 2020 as follows: 

1.1. Value of production, investment of 2019: 

	No.
	Targets
	Unit
	Plan of 2019
	Implementation of 2019
	Rate of Implementation of 2019/ Plan of 2019

	1
	Total value of production and business (Including supplies A) 
	million VND
	310,000
	335,159
	108.1%

	2
	Revenue and other incomes 
	million VND
	260,000
	268,614
	103.3%

	3
	Profit before tax 
	million VND
	10,200
	10,171
	99.7%

	4
	Payables to the State budget 
	million VND
	20,000
	19,177
	95.88%

	5
	Value of investment and development 
	million VND
	44,600
	38.95
	87.3%

	6
	Average income 
	million VND
	8.5
	9.2
	108%


1.2. For investments of 2019: 

- The Company was investing to expand the mechanical processing factory with the amount of VND 6.6 billion 

- The Company invested to establish Lama Idico Investment Trading Service Stock Company (LAMA IDICO TRADING) with the registered capital contribution of VND 16.5 billion; the Company contributed VND 11.5 billion in 2019 
- Invest rack for installation of solar power 

- Total amount of other investments in 2019: VND 19.35 billion 
1.3. Targets of business plan of 2020: 
	No.
	Target
	Unit
	Implementation of 2019
	Plan of 2020
	Rate % Plan of 2020/ Implementation of 2019 

	1
	Total value of production and business
	VND million
	335,159
	260,000
	80.6%

	2
	Revenue and other incomes
	VND million
	265,150
	200,000
	75.53%

	3
	Profit before tax
	VND million
	10,171
	5,000
	49.15%

	3.1
	Rate of Profit/ the charter capital
	%
	18.49
	9.1
	49.21%

	3.2
	Rate of Profit/ revenue
	%
	3.79
	2.5
	65.9%

	4
	Payables to the State budget
	VND million
	19,177
	10.000
	52.14%

	5
	Value of investment and development
	VND million
	38,95
	24,30
	62.38%

	6
	Average income
	VND million
	9.2
	9.2
	100%

	7
	Limit of working capital loans and guarantee 
	VND million
	220
	230
	104.5%

	8
	Dividend rate (expected)
	%
	8%
	5%
	62.5%


1.4. For investments of 2020: 

- Continue investing equipment and machines to serve construction in Precision Mechanical Enterprise and LAMA IDICO Mechanical Factory 

- Continue investing solar power 

- Invest warehouse lease 

- Invest real estate 

- Total value of investments of 2020: VND 24.3 billion 

Article 2: Approve the operational report of 2019 of Board of Directors and the operational plan of 2020 

Article 3: Approve the operational report of 2019 of Board of Supervisors and the operational plan of 2020 

Article 4: Approve the audited financial statement of 2019 of IDICO Machinery Erection Construction Investment Joint Stock Company
Article 5: Approve the Proposal on profit distribution of 2019 and the plan on profit distribution of 2020 as follows: 

1.1. Plan on the dividend payment and profit distribution of 2019: 

· Profit after tax accumulated until 31 Dec 2019: VND 8,367,955,116
In which: 

· Profit after tax of previous years: VND 0 

· Profit after tax of 2019: VND 8,367,955,116
· Plan on extraction of funds as follows: 

· Dividend payment (8% of the charter capital): VND 4,400,000,000

· Investment and development fund (10% of profit after tax of 2019): VND 836,795,512 

· Bonus fund (10% of profit after tax of 2019): VND 836,795,512
· Remaining profit of 2019 to supplement investment and development fund: VND 2,294,364,092 

Method of dividend payment: In cash, transfer 

Payment time: Authorize Board of Directors to decide the payment time in accordance with the business plan in the Company (Expected in Mar 2020) 
1.2. Plan on the dividend payment and profit distribution of 2020: 

· Dividend: Expected 5% of the charter capital 

· Profit distribution: 

+ Investment and development fund: 10% of profit after tax of 2020 

+ Welfare and bonus fund: 10% of profit after tax of 2020

(In which: Bonus fund: 8%; Welfare fund: 2%) 

+ Bonus fund for Executive Board: Maximum VND 500,000,000

(When achieving target of profit before tax showed) 

Article 6: Approve the proposal on remuneration payment to Board of Directors, Board of Supervisors and Secretary of Board of Directors in 2019 and remuneration plan for Board of Directors, Board of Supervisors and Secretary of Board of Directors in 2020 as follows: 

6.1. Remuneration of Board of Directors, Board of Supervisors and Secretary of Board of Directors in 2019: (Approved by the Annual General Meeting of Shareholders of 2019) 

· Chair of Board of Directors: VND 5 million/ month 

· Member of Board of Directors: VND 3 million/ month 

· Head of Board of Supervisors: VND 3 million/ month 

· Member of Board of Supervisors: VND 2 million/ month 

· Secretary of Board of Supervisors: VND 2 million/ month 

6.2. Remuneration of Board of Directors, Board of Supervisors and Secretary of Board of Directors in 2020: 

· Chair of Board of Directors: VND 5 million/ month 

· Member of Board of Directors: VND 3 million/ month 

· Head of Board of Supervisors: VND 3 million/ month 

· Member of Board of Supervisors: VND 2 million/ month 

· Secretary of Board of Supervisors: VND 2 million/ month 

Article 7: Approve the proposal on use of capital serving business and production operations, investment in 2020 as follows: 
*Capital plan: 

- Medium and long- term borrowings at banks: 

+ Medium-term borrowings: 

	No.
	Investment portfolio
	Total amount of investment
	Borrowings at banks
	Owners’ equity
	Investment and development fund

	1
	Investment in machines and equipment 
	9,500,000,000
	6,650,000,000
	2,850,000,000
	

	2
	Investment in enterprise 
	8,300,000,000
	5,810,000,000
	2,490,000,000
	

	3
	Investment in solar power 
	1,500,000,000
	
	
	1,500,000,000

	4
	Investment in Lama Trading 
	5,000,000,000
	
	
	5,000,000,000

	
	Total 
	24,300,000,000
	12,460,000,000
	5,340,000,000
	6,500,000,000


- Short- term borrowings at banks: In the case of signing successfully the large contracts and the owner’s equity may not meet the construction; the Company shall balance to borrow short- term borrowings at banks to meet the demand for capital.

+ Short- term borrowings to supplement working capital and guarantee limit: VND 250 billion 
- Proceeds from projects: LAMA IDICO always promotes the acceptance, the settlement and the recovery of capital from projects to ensure capital in the best way, at the same time decrease expense of borrowings at banks. 
- Owners’ equity and other legal funds 

Article 8: Approve the Proposal on selecting an auditing institution to audit the financial statement of 2020 of IDICO Machinery Erection Construction Investment Joint Stock Company
General Meeting of Shareholders authorized Board of Directors to select an auditing institution having enough capabilities, reputation and meeting the requirements of shareholders and the State Securities Commission of Vietnam as well as implementing the regulation of law, including: 

1. Branch of AASC Auditing Firm Co. Ltd 

2. CPA Vietnam Auditing Co. Ltd 

3. VACO Auditing Co. Ltd 

Article 9: Approve the proposal on collecting the opinion of General Meeting of Shareholders on supplementing members of Board of Directors of the Company 

Based on the Company’s business plan and development orientation in 2020 and the next years, the Company expects to supplement more 2 members of Board of Directors. Board of Directors shall notice the nomination and candidacy to shareholders at the electing time. Board of Directors shall convene the Extraordinary General Meeting of Shareholders to decide 
Article 10: Approve the proposal on authorizing Board of Directors to approve the contracts and transactions belonging to the authority of General Meeting of Shareholders according to the regulation at Point 0 – Clause 2 – Article 15 – the current Charter of the Company 

Article 11: Approve the proposal on authorizing Board of Directors to decide some problems belonging to the authority of General Meeting of Shareholders as follows: 

- Approve the investment plan and the procedures relating to the investment projects of 2019 (in accordance with the regulation of the law and the Charter of the Company) 

- Approve the plan on personnel and appointing cadres in 2020 

- Approve the marketing plan and finding works in 2020 

- Some other problems relating to the Company’s business and production operations and development in 2020 

Article 12: Approve the proposal on assigning Mr. Nguyen Cao Ha – Chair of Board of Directors to hold the position of Chief Executive Officer of the Company in 2020 in accordance with the regulation of the current law 

Article 13: Implementation 

The Annual General Meeting of Shareholders of 2020 approved authorizing Board of Directors, Board of Supervisors of the Company implement, monitor Executive Board in the implementation of the contents approved by General Meeting of Shareholders at the Annual General Meeting of Shareholders of 2020 with the purpose of ensuring benefits of the Company, shareholders and in accordance with the regulation of the law. 

The Annual General Mandate of 2020 of IDICO Machinery Erection Construction Investment Joint Stock Company was voted and approved at 11h35 on 24 April 2020 with the agreement rate of 4,424,038 shares, accounting for 100% of total number of shares with voting rights. This Annual General Mandate of 2020 is valid from the date of signature./. 
